January 8, 2026

VIA ELECTRONIC TRANSMISSION

Governor Tim Walz

130 State Capitol

75 Rev. Dr. Martin Luther King Jr. Blvd.
St. Paul, MN 55155

Dear Governor Walz:

We write to express serious concern regarding recent reports and federal investigations alleging
widespread fraud and misuse of federal funds within Minnesota’s state-administered child care
assistance programs.! The state’s apparent negligent management of federal funds raises
significant concerns about the adequacy of the state’s oversight, verification, and compliance
systems for safeguarding taxpayer dollars intended to support vulnerable children and working
families. Unfortunately, these latest reports appear to reflect only the tip of the iceberg.

Federal prosecutors have been conducting a broader investigation of large-scale fraud in
Minnesota’s social services programs.> Some authorities estimate that billions in federal funds
across various programs, including child care, nutrition, Medicaid, and housing assistance, may
have been misappropriated since 2018.°> One example includes the “Feeding Our Future” scheme,
where more than 50 individuals were convicted for diverting hundreds of millions of dollars in
pandemic relief funds intended for school meals.*

Under the leadership of President Trump, the U.S. Department of Health and Human Services
(HHS) has acted promptly to freeze child care payments to Minnesota pending verification and
audits of how funds were used.” The Constitution grants Congress the power of the purse, and the
Senate is exercising its role to ensure proper stewardship of federal taxpayer dollars for child care

1'U.S. DEP’T OF HEALTH & HUMAN SERVS., OFF. OF INSPECTOR GEN., A-05-24-00001, MINNESOTA COULD BETTER
ENSURE THAT CHILDCARE ASSISTANCE PROVIDERS COMPLY WITH ATTENDANCE REQUIREMENTS (2025),
https://oig.hhs.gov/reports/all/2025/minnesota-could-better-ensure-that-childcare-assistance-providers-comply-with-
attendance-requirements/; Ernesto Londofio, How Fraud Swamped Minnesota's Social Services System on Tim
Walz'’s Watch, N. Y. TIMES (Nov. 29, 2025), https://www.nytimes.com/2025/11/29/us/fraud-minnesota-somali.html.

2 Press Release, U.S. Dep’t of Justice, Six Additional Defendants Charged, One Defendant Pleads Guilty in Ongoing
Fraud Schemes (Dec. 18, 2025), https://www.]justice.gov/usao-mn/pr/six-additional-defendants-charged-one-
defendant-pleads-guilty-ongoing-fraud-schemes.

3 Ernesto Londofio, Prosecutors Say Minnesota’s Fraud Scandal Goes Further Than Previously Known, N. Y. TIMES
(Dec. 18, 2025), https://www.nytimes.com/2025/12/18/us/minnesota-fraud-scandal. See also CBS News, At Least
89B Billed Across 14 Medicaid Services in Minnesota May Be Fraudulent, Top Prosecutor Says (Dec. 18, 2025),
https://www.cbsnews.com/minnesota/news/billions-paid-out-by-medicaid-in-minnesota-may-be-fraudulent-us-
attorney/.

4 Press Release, U.S. Dep’t of Justice, 78th Defendant Charged in Feeding Our Future Fraud Scheme (Nov. 24,
2025), https://www.justice.gov/usao-mn/pr/78th-defendant-charged-feeding-our-future-fraud-scheme.

5 Deputy Secretary Jim O'Neill (@HHS_Jim), X (Dec. 30, 2025, at 5:51PM),

https://x.com/HHS Jim/status/2006136004294664464. See also Press Release, Dep’t of Health and Human Servs.,
HHS to Close Biden-Era Loophole That Let States Pay Child Care Providers Without Counting Attendance (Jan. 5,
2026), https://www.hhs.gov/press-room/hhs-close-biden-era-loophole-states-pay-child-care-providers-without-
counting-attendance.html.



https://oig.hhs.gov/reports/all/2025/minnesota-could-better-ensure-that-childcare-assistance-providers-comply-with-attendance-requirements/
https://oig.hhs.gov/reports/all/2025/minnesota-could-better-ensure-that-childcare-assistance-providers-comply-with-attendance-requirements/
https://www.nytimes.com/2025/11/29/us/fraud-minnesota-somali.html
https://www.justice.gov/usao-mn/pr/six-additional-defendants-charged-one-defendant-pleads-guilty-ongoing-fraud-schemes
https://www.justice.gov/usao-mn/pr/six-additional-defendants-charged-one-defendant-pleads-guilty-ongoing-fraud-schemes
https://www.nytimes.com/2025/12/18/us/minnesota-fraud-scandal
https://www.cbsnews.com/minnesota/news/billions-paid-out-by-medicaid-in-minnesota-may-be-fraudulent-us-attorney/
https://www.cbsnews.com/minnesota/news/billions-paid-out-by-medicaid-in-minnesota-may-be-fraudulent-us-attorney/
https://www.justice.gov/usao-mn/pr/78th-defendant-charged-feeding-our-future-fraud-scheme
https://x.com/HHS_Jim/status/2006136004294664464
https://www.hhs.gov/press-room/hhs-close-biden-era-loophole-states-pay-child-care-providers-without-counting-attendance.html
https://www.hhs.gov/press-room/hhs-close-biden-era-loophole-states-pay-child-care-providers-without-counting-attendance.html

programs, and we take this responsibility very seriously. To that end, we are writing to request
detailed responses to the following questions, on a question-by-question basis, no later than
Thursday, January 22, 2026:

1)

2)

3)

4)

5)

6)

7)

Please describe the state’s ongoing efforts to comply with federal directives to conduct a
comprehensive audit of child care centers identified as high-risk.

a) What is the state’s estimated timeframe to achieve full compliance?

Please detail any additional verification requirements Minnesota has adopted or plans to
implement in the near term to support proof of legitimate use of federal child care
payments, based on recent media reports. In your response, please specify whether these
verification requirements apply to each federal funding stream used to support Minnesota’s
child care programs, including the Child Care and Development Block Grant (CCDBGQG),
COVID-19 pandemic relief funds, and any other sources of federal taxpayer dollars. Please
also indicate whether any of the providers identified as high-risk receive Head Start or
Early Head Start funding.

How often does the state conduct on-site monitoring, inspections, or investigative visits of
licensed, registered, and state exempt child care providers that receive child care subsidies?

How many investigations has the state conducted since January 1, 2018, and what evidence
of fraud has been uncovered?

a) Please detail specific examples of fraudulent billing, including but not limited to
billing for children who did not exist or were not present; falsifying attendance
records and/or names; enrolling ineligible children to increase reimbursement;
overbilling for services not provided; and using fake businesses structures to draw
down additional public funds.

Please describe the prior compliance and enforcement efforts the state has undertaken to
address concerns about accountability raised in previous federal audits documenting
oversight shortcomings in Minnesota’s child care assistance program.

Please list all regulatory and oversight actions (as well as technology and systems
improvements for fraud prevention) that the state has undertaken since January 1, 2018, in
response to the findings of federal audits documenting the systemic misuse of welfare
funds, including but not limited to the May 2025 HHS Office of Inspector General (OIG)
audit report.

a) Please include the dates of implementation and scope of all mandated reforms to
comply with federal audits.

In the May 2025 HHS OIG audit report, the OIG made the following three
recommendations: (1) recover identified overpayments; (2) strengthen monitoring of



attendance records; and (3) implement real-time electronic attendance reporting, as
previously recommended by the Legislative Auditor.

As of the end of 2025, these recommendations remain open, indicating that they have not
been completely adopted by the state. Why have these recommendations not been
completely adopted by the state, and who made the decisions not to expeditiously move
forward with adopting the OIG’s recommendations?

8) Please describe any additional reforms Minnesota has evaluated for potential
implementation to prevent fraud in the state’s federally funded welfare programs, including
but not limited to individual registration requirements, use of fingerprinting technologies,
etc.

9) Please provide detailed documentation for all providers receiving federal child care funds
from the state of Minnesota since January 1, 2018, including attendance records, licenses,

inspection and monitoring reports, complaints, and investigations.

Sincerely,

Bill Cassidy, M.D.

Chairman

U.S. Senate Committee on Health, Education,
Labor, and Pensions



